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NDEPENDENT AUDITORS’ REPORT
To the Members of M/s SEEDLINGS INDIA PRIVATE LIMITED
Report on the audit of the financial statements

Opinion

We have audited the accompanying financial statements of M/s Seedlings India Private Limited (“the
Company”), which comprise the Balance Sheet as at 31st March 2023, and the Statement of Profit and Loss,
and Cash Flows Statement for the year ended, and notes to the financial statements, including a sum mary of
significant accounting policies and other explanatory information,

[n our opinion and to the best of our information and according to the explanations given to us, the aforesaid
Financial statements give the information required by the Companies Act, 2013 in the manner so required
and give a true and fair view in conformity with the accounting principles generally accepted in India, of the
state of affairs of the Company as at March 31, 2023, and profitand its cash flows for the year ended on that
date.

Basis for Opinion

We conducted our audit in accordance with the Standards on Auditing (SAs) specified under section 143(10)
of the Companies Act, 2013. Qur responsibilities under those Standards are further described in the Auditor’s
Responsibilities for the Audit of the Financial Statements section of our report. We are independent of the
Company in accordance with the Code of Ethics issued by the Institute of Chartered Accountants of India
together with the ethical requirements that are relevant to our audit of the financial statements under the

responsibilities in accordance with these requirements and the Code of Ethics. We believe that the audit
evidence we have obtained is sufficient and appropriate to provide a basis for our opinion.

Information Other than the financial Statements and Auditor’s Report thereon

The Company’s Board of Directors is responsible for the other information. The other information comprises
the information included in the director’s report, but does not include the financial statements and our
auditor’s report thereon. The director’s report is expected to be made available to us after the date of this
auditor’s report.

Our opinion on the financial statements does not cover the other information and we do not express any form
of assurance conclusion thereon.

In connection with our audit of the financial statements, our responsibility is to read the other information
identified above when it becomes available and, in doing so

appears to be materially misstated.




When we read the director’s report, if we conclude that there is a material misstatement therein, we are
required to communicate the matter to those charged with governance and take appropriate action as
applicable under the relevant laws and regulations.

Responsibility of Management for Financial Statements

The Company’s Board of Directors is responsible for the matters stated in section 134(5) of the Companies
Act, 2013 (“the Act”) with respect to the preparation of these financial Statements that give a true and fair
view of the financial position, financial performance, and cash flows of the Company in accordance with the
accounting principles generally accepted in India, including the accounting Standards specified under section
133 of the Act.

provisions of the Act for safeguarding of the assets of the Company and for preventing and detecting frauds
and other irregularities; selection and application of appropriate accounting policies; making judgments and
estimates that are reasonable and prudent; and design, implementation and maintenance of adequate
internal financial controls, that were operating effectively for ensuring the accuracy and completeness of the
accounting records, relevant to the preparation and presentation of the financial statement that give a true
and fair view and are free from material misstatement, whether due to fraud or error.

In preparing the financial statements, management is responsible for assessing the Company’s ability to
continue as a going concern, disclosing, as applicable, matters related to going concern and using the going
concern basis of accounting unless management either intends to liquidate the Company or to cease
operations, or has no realistic alternative but to do so.

Those Board of Directors are also responsible for overseeing the Company’s financial reporting process.

Auditor’s Responsibilities for the Audit of the Financial Statements

Our objectives are to obtain reasonable assurance about whether the financial statements as a whole are free
from material misstatement, whether due to fraud or error, and to issue an auditor’s report that includes our
opinion. Reasonable assurance is a high level of assurance, but is not a guarantee that an audit conducted in
accordance with SAs will always detect a material misstatement when it exists. Misstatements can arise from
fraud or error and are considered material if, individually or in the aggregate, they could reasonably be
expected to influence the economic decisions of users taken on the basis of these financial Statements,

As part of an audit in accordance with SAs, we exercise professional judgment and maintain professional
skepticism throughout the audit. We also:

* lIdentify and assess the risks of material misstatement of the financial statements, whether due to
fraud or error, design and perform audit procedures responsive to those risks, and obtain audit
evidence that is sufficient and appropriate to provide a basis for our opinion. The risk of not detecting
a material misstatement resulting from fraud is higher than for one resulting from error, as fraud
may involve collusion, forgery, intentional omissions, misrepresentations, or the override of internal
control.

* Obtainan understanding of internal control relevant to the audit in order to design audit procedures
that are appropriate in the circumstances. Under Section 143(3) (i) of the Act, we are also

* Evaluate the appropriateness of accounting policies used and the reasonableness of accounting
estimates and related disclosures made by management.

* Conclude on the appropriateness of management’s use of the going concern basis of accounting and,
based on the audit evidence obtained, whether a materia




conditions that may cast significant doubt on the Company’s ability to continue as a going concern.
[f we conclude that a material uncertainty exists, we are required to draw attention in our auditor’s
report to the related disclosures in the financial statements or, if such disclosures are inadequate, to
modify our opinion. Our conclusions are based on the audit evidence obtained up to the date of our
auditor’s report. However, future events or conditions may cause the Company to cease to continue
as a going concern.

+ Evaluate the overall presentation, structure and content of the financial statements, including the
disclosures, and whether the financial statements represent the underlying transactions and events
in a manner that achieves fair presentation.

We communicate with those charged with governance regarding, among other matters, the planned scope
and timing of the audit and significant audit findings, including any significant deficiencies in internal contro]
that we identify during our audit.

Wealso provide those charged with governance with a statement that we have complied with relevant ethical
requirements regarding independence, and to communicate with them all relationships and other matters
that may reasonably be thought to bear on our independence, and where applicable, related safeguards.

Report on Other Legal and Regulatory Requirements

As required by the Companies (Auditor’s Report) Order, 2020 (“the Order”), issued by the Central
Government of India in terms of sub-section (11) of section 143 of the Companies Act, 201 3, we give in the
Annexure A statement on the matters specified in paragraphs 3 and 4 of the Order, to the extent applicable.

As required by Section 143(3) of the Act, we report that; to the extent applicable;

a) We have sought and obtained all the information and explanations which to the best of our knowledge
and belief were necessary for the purpose of our audit;

b) In our opinion proper books of account as required by law have been kept by the Company so far as it
appears from our examination of those books;

¢) The Balance Sheet, the Statement of Profit and Loss, and the Cash Flow Statement dealt with by this
Report are in agreement with the books of account;

d) Inouropinion, the aforesaid financial statements comply with the Accounting Standards specified under
Section 133 of the Act, read with Rule 7 of the Companies (Accounts) Rules, 2014;

e) On the basis of the written representations received from the directors as on 31st March, 2023, and
taken on record by the Board of Directors, none of the directors is disqualified as on 31st March, 2023
from being appointed as a director in terms of Section 164 (2) of the Act.

f)  With respect to the adequacy of the internal financial controls over financial reporting of the Company
and the operating effectiveness of such controls, we give our separate Report in "Annexure 2"

g) The provision of section 197 read with schedule V of the Act are not applicable to the company for the
year ended 31st March, 2023; and

h) With respect to the other matters to be included in the Auditor’s Report in accordance with Rule 11 of
the Companies (Audit and Auditors) Rules, 2014, in our opinion and to the best of our information and
according to the explanations given to us:

i. . The Company does not have any pending litigations which would impact its Financial
position;




ii. The Company did not have any long-term contracts including derivatives contracts for
which there were any material foreseeable losses:

iii. There were no amounts which were required to be transferred to the Investor Education
and Protection Fund by the Company.

iv.  (a)

(b)

(c)

The Management has represented that, to the best of its knowledge and belief, no
funds (which are material either individually or in the aggregate) have been
advanced or loaned or invested (either from borrowed funds or share premium or
any other sources or kind of funds) by the Company to or in any other person or
entity, including foreign entity (“Intermediaries”), with the understanding,
whether recorded in writing or otherwise, that the Intermediary shall, whether,
directly or indirectly lend or invest in other persons or entities identified in any
manner whatsoever by or on behalf of the Company (“Ultimate Beneficiaries”) or
provide any guarantee, security or the like on behalf of the Ultimate Beneficiaries.

The Management has represented, that, to the best of its knowledge and belief, no
funds (which are material either individually or in the aggregate) have been
received by the Company from any person or entity, inciuding foreign entity
("Funding Parties”), with the understanding, whether recorded in writi ng or
otherwise, that the Company shall, whether, directly or indirectly, lend or invest in
other persons or entities identified in any manner whatsoever by or on behalf of the
Funding Party (“Ultimate Beneficiaries") or provide any guarantee, security or the
like on behalf of the Ultimate Beneficiaries;

Based on the audit procedures that have been considered reasonable and
appropriate in the circumstances, nothing has come to our notice that has caused us
to believe that the representations under sub-clause (i) and (ii) of Rule 11(e), as
provided under (a) and (b) above, contain any material misstatement.

V. As the company has not declared and paid any dividend duri ng the financial year and hence
provision of Section 123 of the Act, is not applicable.

vi.  Proviso to Rule 3(1) of the Companies (Accounts) Rules, 2014 for maintaining books of
accounts using accounting software which has a feature of recording audit trail (edit log)
facility is applicable to the Company with effect from April 1, 2023 and accordingly,
reporting under rule 11(g) of Companies (Audit and Auditors) Rules, 2014 is not applicable
for the financial year ended March 31, 2023.

For K Sumit & Co.

Date: 3 8 ‘ o()’)dlg
UDIN: 9 2537394 R&YEUYI2O0 8



Vi.

vii.

ANNEXURE A TO THE INDEPENDENT AUDITOR’S REPORT

The Annexure referred to in paragraph 1 under “Report on Other Legal and Regulatory Requirement” section
of our Independent Auditors’ Report to the members of the Company on the financial statements for the year
ended March 31, 2023, we report that:

i. In respect of the Company’s Property, Plant and Equipment and Intangible Assets:

(@) (A) The Company has maintained proper records showing full particulars, including
quantitative details and situation of Property, Plant and Equipment.

(B) The Company has maintained proper records showing full particulars of intangible assets.

(b) Property, Plant and Equipment have been physically verified by the Management during the
year and no material discrepancies were identified on such verification.

(c) The title deeds (if any) of immovable properties recorded in the books of accounts of the
company are held in the name of the Company.

(d) The Company has not revalued any of its Property, Plant and Equipment during the year.

(e) No proceedings have been initiated during the year or are pending against the Company as at
March 31, 2023 for holding any benami property under the Benami Transactions (Prohibition)
Act, 1988 (as amended in 2016) and rules made thereunder.

(a) The Company has done physical verification of Inventories within reasonable intervals.

(b) The Company has been sanctioned working capital limits in excess of ¥ 5 crore, in aggregate,
during the year, from banks or financial institutions on the basis of security of current assets,
the quarterly returns or statements filed by the company with such banks or financial
institutions are in agreement with the books of account of the Company.

According to the information and explanations given to us, the Company has not made any
investment, provided any guarantee or security or granted any loans or advances in the nature of
loans, secured or unsecured, to companies, firms, Limited Liability Partnerships or any other parties.
Accordingly, the provisions of clause 3(iii)(a), (b), (c), (d), (e) and (f) of the Order are not applicable
to the Company and hence not commented upon.

The Company has not granted any loans or made any investments, or provide any guarantees or security
to the parties covered under Section 185 and 186. Therefore, the provisions of Clause 3(iv) of the said
Order are not applicable to the Company.

The Company has not accepted any deposits from the public within the meaning of Section 73, 74,
75 and 76 of the Act and the Rules framed there under to the extent notified. Hence reporting under
clause 3(v) of the Order is not applicable.

The Central Government has specified maintenance of cost records under sub-section (1) of section
148 of the Act in respect of the products of the Company. We have broadly reviewed the books of
account maintained by the Company pursuant to the Rules made by the Central Government for the
maintenance of cost records and are of the opinion that, prima facie, the prescribed accounts and
records have been made and maintained. However, we have not made a detailed examination of the
cost records with a view to determine whether they are accurate or complete.

According to the information and explanation given to us, in respect of statutory dues:

a) According to the information and explanations given to us and on the basis of our examination
of the records of the Company, in our opinion, the Company is generally regular in depositing
undisputed statutory dues as applicable to it, including provident fund, Employees State
Insurance, income tax, goo
appropriate authorities. 4




viii.

Xi.

Xii.

b)

According to the information and explanations given to us, no undisputed amounts payable in
respect of provident fund, Employees State Insurance, income tax, goods and service tax, and
other material statutory dues were in arrears as at March 3 1,2023 for a period of more than six
months from the date they become payable.

According to the information and explanations given to us and the records of the Company
examined by us, there are no dues of income-tax, goods and services tax which have not been
deposited on account of any dispute.

There were no transactions relating to previously unrecorded income that have been surrendered or
disclosed as income during the year in the tax assessments under the Income Tax Act, 1961 (43 of 1961 ).

(a)

(b)

(d)

(e)

(f)

(a)

(b)

(a)

(b)

(c)

The Company has not defaulted in any loans or other borrowings from any lender. Hence
reporting under clause 3(ix)(a) of the Order is not applicable to the Company.

The Company has not been declared wilful defaulter by any bank or financial institution or
government or any government authority.

The Company has utilized the term loan during the year for the purpose for which loan was taken
hence, reporting under clause 3(ix) (c) of the Order is not applicable.

The Company raised funds on short term basis has not been utilized for long term purposes.
Hence reporting under clause 3(ix)(d) of the Order is not applicable to the Company.

The Company has no subsidiaries, associates or joint ventures. Hence reporting under clause
3(ix)(d) of the Order is not applicable to the Company.

The Company has no subsidiaries, associates or joint ventures raised hence reporting on clause
3(ix)(f) of the Order is not applicable.

The Company has not raised moneys by way of initial public offer or further public offer
(including debt instruments) during the year and hence reporting under clause 3(x)(a) of the
Orderis not applicable to the Company.

During the year, the Company has not made any preferential allotment or private placement of
shares or convertible debentures (fully or partly or optionally) and hence reporting under clause
3(x)(b) of the Order is not applicable.

No fraud by the Company and no material fraud on the Company has been noticed or reported
during the year.

Noreportunder sub-section (12) of section 143 of the Companies Act has been filed in Form ADT-
4as prescribed under rule 13 of Companies (Audit and Auditors) Rules, 2014 with the Central
Government, during the year and upto the date of this report.

As represented to us by the management, there are no whistle blower complaints received by the
company during the year.

The Company is not a Nidhi Company and hence reporting under clause (xii) of the Order is not
applicable.




xiii. According to the information and explanations given by the management, transactions with the related
parties are in compliance with section 188 of the Companies Act, 2013 where applicable and the details
have been disclosed in the notes to the financial statements, as required by the applicable accounting
standards. The provisions of section 177 are not applicable to the Company and accordingly reporting
under clause 3(xiii) insofar as it relates to section 177 of the Companies Act, 2013 is not applicable to
the Company and hence not commented uporn.

Xiv. (a) In our opinion and based on our examination, the company has an internal audit system.

(b) We have considered, the internal audit reports for the year under audit, issued to the company
during the year and till date, in determining the nature, timing and extent of our audit procedures.

XV. In our opinion during the year the Company has not entered into any non-cash transactions with its
Directors or persons connected with its directors and hence provisions of section 192 of the Companies
Act, 2013 are not applicable to the Company.

Xvi. (a)  Inouropinion, the Company is not required to be registered under section 45-1A of the Reserve
Bank of India Act, 1934. Hence, reporting under clause 3(xvi)(a), (b) and (c) of the Order is not
applicable.

(b)  Inour opinion, there is no core investment company within the Group (as defined in the Core
Investment Companies (Reserve Bank) Directions, 201 6) and accordingly reporting under clause
3(xvi)(d) of the Order is not applicable.

xvii. The Company has not incurred cash losses during the financial year covered by our audit and the
immediately preceding financial year.

xvii.  There has been a resignation of Statutory Auditors during the period due to their pre-occupation with
other works.

XiX. On the basis of the financial ratios, ageing and expected dates of realisation of financial assets and

payment of financial liabilities, other information accompanying the financial statements and our
knowledge of the Board of Directors and Management plans and based on our examination of the
evidence supporting the assumptions, nothing has come to our attention, which causes us to believe that
any material uncertainty exists as on the date of the audit reportindicating that Company is not capable
of meeting its liabilities existing at the date of balance sheet as and when they fall due within a period of
one year from the balance sheet date. We, however, state that this is not an assurance as to the future
viability of the Company. We further state that our reporting is based on the facts up to the date of the
audit report and we neither give any guarantee nor any assurance thatall liabilities falling due within a
period of one year from the balance sheet date, will get discharged by the Company as and when they
fall due.

XX, According to the information and explanations given to us, the Company has not transferred unspent
amounts towards Corporate Social Responsibility in respect of other than ongoing projects to a Fund
specified in Schedule VII to the Act as required under second proviso to sub-section (5) of section 135
of the said Act. However, the time period of six months from the end of financial year as permitted under
second proviso to sub-section (5) of section 135 of the Act, has not lapsed till the date of our report




“ANNEXURE B” TO THE INDEPENDENT AUDITOR’S REPORT OF EVEN DATE ON THE FINANCIAL
STATEMENTS OF M/S Seedlings India Private Limited

Report on the Internal Financial Controls under Clause (i) of Sub-section 3 of Section 143 of the
Companies Act, 2013 (“the Act”)

Financial Reporting issued by the Institute of Chartered Accountants of India. These responsibilities include
the design, implementation and maintenance of adequate internaj financial controls that were Operating
effectively for ensuring the orderly and efficient conduct of jts business, including adherence to company's
policies, the safeguarding of its assets, the prevention and detection of frauds and errors, the accuracy and
completeness of the accounting records, and the timely preparation of reliable financiaj information, as
required under the Companies Act, 2013

Auditors’ Responsibility

Our responsibility is to €Xpress an opinion on the Company’s internal financial controls over financial
reporting based on our audit. We conducted our audit in accordance with the Guidance Note on Audit of
Internal Financial Controls Over Financial Reporting (the “Guidance Note") and the Standards on Auditing,
issued by ICAI and deemed to be prescribed under section 143(10) of the Companies Act, 2013, to the extent
applicable to an audit of internal financia] controls, both applicable to an audit of Internal Financial Controls
and, both issued by the Institute of Chartered Accountants of India, Those Standards and the Guidance Note
require that we comply with ethical requirements and plan and. perform the audit to obtain reasonable
assurance about whether adequate internal financial controls over financial reporting was established and
maintained and if such controls operated effectively in all materia respects.

over financial reporting, assessing the risk that a material weakness exists, and testing and evaluating the
design and opérating effectiveness of internal control based on the assessed risk. The procedures selected
depend on the auditor’s judgement, including the assessment of the risks of material misstatement of the
financial statements, whether due to fraud or error,

We believe that the audit evidence we have obtained is sufficient and appropriate to provide a basis for our
audit opinion on the Company’s internal financial controls system over financial reporting.

Meaning of Internal Financial Controls over Financial Reporting

A company’s internal financial control over financial reporting is a process designed to provide reasonable
assurance regarding the reliability of financia] reporting and the preparation of financial statements for
external purposes in accordance with generally accepted accounting principles. A company's internal
financial control over financial reporting includes those policies and procedures that (1) pertain to the
maintenance of records that, in reasonable detail, accurately and fairly reflect the transactions and

dispositions of the assets of the company; (2) provide reasonable assurance that transactions are recorded

- ‘oma . and (3) provide reasonable assurance
( rfi/sje‘ : u@ir_' N, use, or disposition of the company’s
assets that could have a materia| effect on the fina cjl?[statemen A4




Inherent Limitations of Internal Financial Controls over Financial Reporting

Because of the inherent limitations of internal financial controls over financial reporting, including the
possibility of collusion or improper management override of controls, material misstatements due to error
or fraud may occur and not be detected. Also, projections of any evaluation of the internal financial controls
over financial reporting to future periods are subject to the risk that the internal financial control over
financial reporting may become inadequate because of changes in conditions, or that the degree of
compliance with the policies or procedures may deteriorate.

Opinion

In our opinion, the Company has, in all material respects, an adequate internal financial controls system over
financial reporting and such internal financial controls over financial reporting were operating effectively as
at March 31, 2023, based on the internal control over financial reporting criteria established by the Company
considering the essential components of internal control stated in the Guidance Note on Audit of Internal
Financial Controls over Financial Reporting issued by the Institute of Chartered Accountants of India.




SEEDLINGS INDIA PRIVATE LIMITED
Standalone Balance Sheet as at 31 March 2023
(All amounts in ¥ lacs, unless stated otherwise)
CIN NO.U24110DL2021PTC377478

: As at As at
i ok March 31, 2023 March 31, 2022
I. ASSETS
1 Non - Current Assets
Property, plant and equipment 3A 3.664.21 2,908.00
Intangible Asset 3C 5.31 3.64
Capital Work in Progress 3B 661.06 14.54
Right to use Assets 4 341.11 12.79
Financial assets
Deferred Tax Assets (Net) 8 0.88 -
Other Non-Current Assets 7 202.07 187.19
4,874.64 3,126.16
2 Current Assets
Inventories 9 16,369.99 4,609.19
Financial Assets
(i) Trade receivables 5 4,163.18 542.30
(i)  Cash and cash equivalents 10 3.75 7.90
(i)~ Other Financial Assets 6 12.25 2.59
Current Tax Assets (Net) 19 - 28.08
Other Current Assets 11 912.26 934 .84
21,461.44 6,124.90
Total Assets 26,336.08 9,251.06
Il. EQUITY AND LIABILITIES
1 Equity
Equity Share Capital 1 1.00 1.00
Other Equity 12 7,275.08 618.79
7,276.08 619.79
2 Liabilities
Non - Current Liabilities
Financial Liabilities
(i) Borrowings 13 - -
(i)  Lease Liability 17 339.12 2.75
(i)  Other Financial Liabilities 16 - -
Provisions 17 7.1 -
Deferred Tax Liabilities (Net) 8 - 5.31
346.23 8.06
Current Liabilities
Financial Liabilities
(i) Borrowings 13 10,448.20 4,223.61
(i) Lease Liability 17 3.35 1.20
(i)  Trade payables 14
Outstanding due to Micor and small Enterprises - -
Outstanding due other than Micro and small Enterprises 7,954.23 4,232.59
(iv)  Other Financial Liabilities 15 49.69 14.46
Other Current Liabilities 18 22.76 151.35
Current Tax Liabilities (Net) 19 235.52
Provisions 16 0.02 -
18,713.77 8,623.21
Total Equity and Liabilities 26,336.08 9,251.06
Summary of significant accounting policies 1-2
The accompanying notes are an integral part of the financial statements.
As per our report of even date

For and-an behalf of the Board of Directors of

\ndia

Mpmbership No. 537894
DIN 01260082

Place: New Delhi
Date: 29-05-2023 °

Place: New Delhi
Date: 29-05-2023

Place: New Delhi
Date: 29-05-2023



SEEDLINGS INDIA PRIVATE LIMITED

Standalone Statement of Profit and Loss for the year ended 31 March 2023

(All amounts in ¥ lacs, unless stated otherwise)
CIN NO.U24110DL2021PTC377478

For the year ended

For the year ended

Hotis March 31, 2023 March 31, 2022
I Revenue from operations 20 29,514.72 3,845.51
Il Other income 20 0.37 o
Il Total income 29,515.09 3,845.51
IV Expenses:
Cost of material consumed 21 18.851.19 6.685.41
Changes in inventories of finished goods and WIP 22 (111.73) (4.200.81)
Employees benefit expenses 23 408.94 90.99
Finance cost 24 680.22 217.53
Depreciation and amortisation expenses 25 534.04 113.41
Other expenses 26 1,104.94 191.58
Total expenses 21,477.60 3,098.11
V' Profit before Ecemptional Items and Tax 8,037.49 747.41
Exceptional items
VIl Profit before Tax 8,037.49 747.41
VIl Tax expense:
Current tax 1,387.40 123.30
Deferred Tax (6.19) 6.27
Current tax relating to earlier years - -
IX  Profit for the year 6,656.28 617.84
X Other comprehensive Income (OClI)
items that will not be classified to profit or loss
(&) Revaluation of immovable properties
Tax impact on measurement of revaluation of immovable properties
(b) Remeasurement of defined benefit obligations : -
Tax impact on remeasurement of defined benefit obligations -
(c) Fair valuation of equity instruments through OCI s
Tax impact on fair valuation of equity instruments through OClI
Al Total comprehensive income / (loss) for the year 6,656.28 617.84
Xill Earnings per share {of Rs. 10 each):
Basic 27 6,656.28 617.84
Diluted 27 6,656.28 617.84
Summary of significant accounting policies 1-2
The accompanying notes are an integral part of the financial statements.
As per our report of even date
For and on behalf of the Board of Directors of
Seedlings India Priyate
Place: New Delhi Place: New Delhi ' Place: New Delhi

Date' 29-05-2023 Date: 26-05-2023 - Date: 29-05-2023



SEEDLINGS INDIA PRIVATE LIMITED

Standalone Cash Flow Statement for the year ended 31 March 2023
(All amounts in ¥ lacs, unless stated otherwise)

CIN NO.U24110DL2021PTC377478

For the year ended  For the year ended

March 31, 2023 March 31, 2022

Net Profit/(loss) before tax 8,037.49 747.41

Adjustments for :

Depreciation and amortisation 534.04 113.41
Finance costs 680,22 217.53
Other expenses paid %
Operating profit/ (loss) before working capital changes 9,261.75 1,078.34
Adjustments for movement in:
Changes in Inventories (11,760.80) (4,609.19)
Changes in Trade receivables (3,620.89) (542.30)
Changes in Financial Assets (9.67) (2.59)
Changes in Other Assets 7.70 (1,035.79)
Changes in Trade payables 372164 4,206.02
Changes in Other financial liabilities (1,352.17) 14.48
Changes in Other current liabilities (128.60) 151.40
Changes in Provisions 7.14 {0.25)

Cash generated from/(used in) operating activities (3,873.90) (738.90)

Income tax paid (Net of refunds) 263.60 (151.38)

Net cash generated from/(used in) operating activities [A] (3,610.30) (890.28)
Purchase of property, plant and equipment [including capital work- (1,938.44) (2,657.96)
in-progress & capital advances]

Net cash (used in)/generated from investing activities [B] ' (1,938.44) (2,657.96)
Proceeds from shori-term borrowings 15,509.42 7.366.59
(Repayment) of short-term borrowings (9,645.32) (3,142.98)
(Repayments) of long term borrowings - (452.02)
Payment of Lease Liabilities 336.37 (1.20)
Proceeds from issue of capital - -
Finance cost (655.89) {217.53)

Net cash (used in)/generated from financing activities [C]) 5,544.58 3,552.86

Net (decrease)/increase in cash and cash equivalents [A+B+C] (4.15) 4,62
Cash and cash equivalents at the beginning of the year 7.90 4.27

Cash and cash equivalents at the end of the year 3.75 8.90

Companents of Cash & Cash Equivalents (Refer Note No. 10)

Cash in hand 315 7.90
Balances with Banks -
Cash & Cash equivalents in Cash Flow Statement 3.75 7.90

1. Reconciliation of liabilities arising from financing activities

; As at As at
Particulars 31 March 2023 Cash flows 31 March 2023

Non-current borrowings - - -

Current borrowings (net) 4,224 6,225 10,448

Lease liabilities 4 [¢)] 342

4,228 6,223 10,791

Summary of significant accounting policies 1-2
The accompanying notes are an integral part of the financial statements.
As per our report of even date

For and on behalf of the Board of Dj 6. 0f

év’ad‘ 1

Date: 29-05-2023

Jte: 29-05.2023
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2.2

Seedlings India Private Limited
Notes 1o the standalone financial statements for the vear ended 31 March 2023

Corporate information

Seedlings India Private Limited ('the Company) is a private limited company domiciled in India and incorporated on 24
February 2021 under the provisions of the Companies Act, 2013 applicable in India having corporate identification number
U24110DL2021PTC377478.

The company is engaged in the business of manufacturing agro chemicals (Herbicides, pesticides, etc). Registered office of
the Company is situated at B-4 First Floor Bhagwan Dass Nagar, East Punjabi Bagh, Delhi West Delhi DI. 110026, India.

Significant accounting policies

Basis of Preparation

The Company has been formed on 24 Feb 2021 and Company has voluntarily adopted to comply with Indian Accounting
Standards (Ind AS) notified under the Companies (Indian Accounting Standards) Rules, 2015 (as amended from time to time).
This Standalone balance Sheet of the Company has been prepared to comply with Ind AS and presentation requirements of
Division II of Schedule 111 to the Companies Act, 2013, (Ind AS compliant Schedule I11), as applicable to the Balance Sheer.

The standalone balance sheet has been prepared on a historical cost convention, except for the following assets and liabilities,

1) Certain financial assets and liabilities measured at fair value (refer accounting policy regarding financial instruments).
1) Defined benefit liabilities are measured at present value of defined benefit obligation
i) Certain financial assets and liabilities at amortised cost

Historical cost is generally based on the fair value of the consideration given in exchange for goods and services. Fair value 18
the price that would be received to sell an asset or paid to transfer a liability in an orderly transaction between market participants

at the measurement date.

The Balance Sheet is presented in INR Lacs “(Indian Rupees in lacs)” or “Z in Lacs”. All values are rounded to the nearest
Rupee, and two decimals thereof, except when otherwise indicated.

Significant judgements, accounting estimates and assumptions

The preparation of the Company’s Balance Sheet in conformity with the Indian Accounting Standards requires management
to make judgements, estimates and assumptions that affect the reported amounts of revenues, expenses, assets and liabilinies,
and the accompanying disclosures (including contingent liabilities). The management believes that the estimates used in
preparation of the balance sheet is prudent and reasonable, Uncertainty about these assumptions and estimates could result
in outcomes that require a material adjustment to the carrying amount of assets or liabilities affected in future pertods.

The Company based its assumptions and estimates on parameters available when the balance sheet was prepared. Existing
crrcumstances and assumptions about future developments, however, may change due to marker changes or circumstances
anising that are beyond the control of the Company, Such changes are reflected in the assumptions when they occur. In the
process of applying the Company’s accounting policies, management has made the following judgements, estimates and
assumptions, which have the most significant effect on the amounts recognised in the Opening Balance Sheet:

i) Estimation of defined benefit obligation

Employee benefit obligations are determined using actuarial valuations. An acruarial valuation involves making
various assumptions that may differ from actual developments. These include the estimation of the approprate
ities involved in the valuation and its

discount rate, future salary increases and mortality rates. Due to the
long-term nature, the employee benefit obligation is highl
assumptions are reviewed at each re
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iii)

The parameter most subject to change is the discount rate. In determining the appropriate discount rate, the
management considers the interest rates of government bonds with term that correspond with the expected term of

the defined benefit obligation. .

The mortality rate is based on publicly available mortality tables. Those mortality tables tend to change only at interval
in response to demographic changes. Future salary increases and gratuity increases are based on expected future

iflation rates for the respective countries.
Deferred tax

Deferred tax assets are recognised to the extent it is probable that taxable profits will be available against which the
losses can be utilised. Significant management judgement is required to determine the amount of deferred tax assets
that can be recognised, based upon the likely timing and the level of future taxable profits together with future tax
planning strategies.

Useful lives of depreciable /amortisable assets

Management reviews the estimated useful lives and residual value of property, plant and equipment and intangibles
at the end of each reporting period. Factors such as changes in the expected level of usage could significantly impact
the economic useful lives and the residual values of these assets. Consequently, the future depreciation charge could
be revised and may have an impact on the profit of the future years.

Provision for expected credit losses of trade receivables

Trade receivables do not carry any interest and are stated at their normal value as reduced by appropriate allowances
for estimated irrecoverable amounts. Individual trade receivables are written off when management believes that
there is uncertainty of collections. Provision is recognised based on the expected credit losses, which are the present
value of the cash shortfall over the expected life of the financial assets.

2.3 Current and non-current classification

The Company presents assets and liabilities in the balance sheet based on current/non-current classification. An asset is

current when 1t 1s:

Expected to be realized or intended to be sold or consumed in normal operating cycle.

Held primarily for the purpose of trading,

Expected to be realized within twelve months after the reporting period.

Cash or cash equivalent unless restricted from being exchanged or used to settle a liability for at least twelve months
after the reporting period.

Current assets include current portion of non-current of financial assets.

All other assets are classified as non-current.

A liability is current when it 1s:

Expected to be settled in normal operating cycle

It 1s held primarily for the purpose of trading

Due to be settled within twelve months after the reporting period

There 1s no unconditional right to defer settlement of the liability for at least twelve months after the reporting
period. '

Current Labilities includes current portion of non-current financial liabilities.

SRon-current.

- [ -
@ classified as non-curre
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Notes to the standalone financial statements for the vear ended 31 March 2023

The operating cycle is the time between the acquisition of assets for processing and their realisation in cash and cash
equivalents. The Company has identified twelve months as its operating cycle.

Dividend =

The Company recognises a liability to make cash or non-cash distributions to equity holders of the Company when the
distribution s authorised and the distribution is no longer at the discretion of the Company. As per the corporate laws in
India, a distribution is authorised when it is approved by the shareholders. A corresponding amount is recognised directly
in other equity.

Summary of Significant Accounting Policies
Property, plant and equipment
Recognition and measurement

An ttem of property, plant and equipment recognized as an asset if and only if it is probable that future economic benefits
associated with the item will flow to the Company and the cost of the item can be measured reliably. Items of capital work
in progress and property, plant and equipment are measured at cost less accumulated depreciation and accumulated
impairment losses. Cost inchudes expenditure that is directly attributable to brnging the asset, inclusive of non-refundable
taxes and duties, to the location and condition necessary for it to be capable of operating in the manner intended by
management. When parts of an item of property, plant and equipment have different useful life, they are recognized
separately. Items of spare parts, stand-by equipment and servicing equipment which meet the definition of property, plant
and equipment are capitalized. Property, plant and equipment which are not ready for intended use as on the date of balance
sheet are disclosed as "capital work-in-progress’,

When significant parts of property, plant and equipment are required to be replaced at intervals, the Company recognises
such parts as individual assets with specific useful lives and depreciates them accordingly. Likewise, when a major inspection
1s performed, its cost is recognised in the carrying amount of the plant and equipment as a replacement if the recognition
criteria are satisfied. All other repair and maintenance costs are recognised in the statement of profit and loss as incurred.

Depreciation

Depreciation is recognized in the statement of profit or loss on a watten down value over the estimated useful life of each
item of property, plant and equipment. Depreciation on additions to/deductions from property, plant and equipment during
the year is charged on pro-rata basis from/ up to the date on which the asset is available for use/disposed.

Depreciation on property, plant and equipment is provided on their estimated useful life as prescribed by Schedule II of

Companies Act, 2013 as follows:

[ Class of PPE Useful Life
Building ' 30
Plant & Machinery - Chimney 15
Furniture & Fixture 10
Plant & Machinery — Lab
equipment, Air Conditioner 10

Plant & Machinery — Boiler
Vehicles

Office Equipment
Computer & Printer

wiunlooloo

]

An item of property, plant and equipment and any significant part initially recognised is derecognised upon disposal or when
no future economic benefits are expected from its use or disposal. Any gain or loss arising on de- ity

(calculated as the difference between sal proceeds and

sed.
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Notes to the

The existing realizable values of tangible assets are 5% as prescribed under Part C of Schedule I to the Companies Act,
2013.

The residual values, useful lives and methods of depreciation of property, plant and equipment are reviewed at each financial

year end and adjusted prospectively, if appropriate.

Intangible assets

Recognition and measurement

Intangible assets include software and trademarks, that are acquired by the Company, that are measured initially at cost.
After initial recognition, an intangible asset is carried at its cost less any accumulated amortisation and any accumulated

impatrment loss, if any.

Gains or losses arising from derecognition of an ntangible asset are measured as the difference between the net disposal
proceeds and the carrying amount of the asset and are recognised in the Statement of Profit and Loss when the asset is

derecognised.
Subsequent expenditure

Subsequent expenditure related to an item of intangible asset is added to its book value only if it increases the future benefits
from the existing asset beyond its previously assessed standard or penod of performance. All other expenses are charged to
the Statement of Profit and Loss for the year during which such expenses are incurred.

Amortisation

Intangible assets include software and trademarks that are amortised over the useful economic life of 3 to 6 years and 10
years respectively. The amortisation period and the amortisation method for an intangible asset with a finite useful life are

reviewed at least at the end of each reporting period.

Impairment of non-financial assets

The Company’s non-financial assets, other than inventories and deferred tax assets, are reviewed at each reporting date to
determine whether there is any indication of impairment. If any such indication exists, then the asset’s recoverable amount
is estimated. For impairment testing, assets that do not generate independent cash inflows are grouped together into cash-
generating units (CGUs). Each CGU represents the smallest group of assets that generates cash inflows that are largely
independent of the cash inflows of other assets or CGUs.

The recoverable amount of a CGU (or an individual asset) is the higher of its value in use and its fair value less costs to sell.
Value in use 1s based on the estimated future cash flows, discounted to their present value using a pre-tax discount rate that
reflects current market assessments of the time value of money and the nisks specific to the CGU (or the asset).

An impairment loss is recognised if the carrying amount of an asset or CGU exceeds its estimated recoverable amount.
Impairment losses are recognised in the Statement of Profit and Loss. Impairment loss recognised in respect of a CGU is
allocated to reduce the carrying amouants of the assets of the CGU (or group of CGUs) on a pro rata basis.

In respect of assets for which impairment loss has been recognised in prior petiods, the Company reviews at each reporting
date whether there is any indication that the loss has decreased or no longer exists. An impairment loss is reversed if there

has been a change in the estimates used to determine the recoverable amount. Such a reversal is made-e the extent
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Inventories

Inventories are valued at the lower of cost and net realisable value. »

Stock-in-trade:
Cost: cost includes cost of purchase and other costs incurred in bringing the inventories to their present location and

condition. Cost is determined on First in First Out (FIFO) basis.

Net realisable value (NRV): NRV is the estimated selling price in the ordinary course of business, less estimated costs of

completion and the estimated costs necessary to make the sale
Cash and cash equivalents

Cash and cash equivalent in the balance sheet comprise cash at banks and on hand and short-term deposits with an original
maturity of three months or less, that are readily convertible to a known amount of cash and which are subject to an

mnsignificant risk of changes in value.

For the purpose of the standalone statement of cash flows, cash and cash equivalents consist of cash and short-term deposits,
as defined above, net of outstanding bank overdrafts as they are considered an integral part of the Company’s cash

mmlagemenr.

Financial instruments
Recognition and initial measurement

A financial instrument is any contract that gives rise to a financial asset of one entity and a financial liability of another entity.
Trade receivables are initially recognised when they are originated. All other financial assets and financial liabilities are initially
recognised when the Company becomes a party to the contractual provisions of the instrument. A financial instrument is
measured mitially at fair value adjusted for transaction costs, except for those carried at fair value through profit or loss
(FVTPL) which are measured mitially at fair value.

Classification and subsequent measurement

Financial assets

On initial recognition, a financial asset is classified as measured at amortised cost or at FVTPL. Financial assets are not
reclassified subsequent to their initial recognition, except if and in the period the Company changes its business model for

managing financial assets.

A financial asset is measured at amortised cost if it meets both of the following conditions and is not designated as at
FNTPL:

- the asset is held within a business model whose objective is to hold assets to collect contractual cash flows; and

- the contractual terms of the financial asset give rise on specified dates to cash flows that are solely payments of

principal and interest on the principal amount outstanding.
All financial assets not classified as measured at amortised cost as described above are measured at FVTPL,
For all other equity instruments, the Company decides to classify the same either as at fair value through other

comprehensive income (FVOCI) or fair value through profit and loss (FVTPL). On initial recognition, the Company may
irrevocably designate a financial asset th otherwise meets the require - S
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Notes to the standalone financial statements for the vear ended 31 March 2023

Financial assets: Business model assessment

The Company makes an assessment of the objective of the business model in which a financial asset 1s held at a portfolio
level because this best reflects the way the business is managed and information is provided to management. The information,

considered includes:

- the stated policies and objectives for the portfolio and the operation of those policies in practice. These include
whether management's strategy focuses on earning contractual interest income, maintaining a particular interest rate
profile, matching the duration of the financial assets to the duration of any related liabilities or expected cash outflows
or realising cash flows through the sale of the assets;

- how the performance of the portfolio is evaluated and reported to the Company's management;

- the risks that affect the performance of the business model (and the financial assets held within that business model)
and how those risks are managed;

- how managers of the business are compensated - e.g. whether compensation is based on the fair value of the assets
managed or the contractual cash flows collected; and

- the frequency, volume and timing of sales of financial assets in prior periods, the reasons for such sales and
expectations about future sales activity.

Transfers of financial assets to third parties in transactions that do not qualify for derecognition are not considered sales for
this purpose, consistent with the Company's continuing recognition of the assets.

Financial assets that are held for trading or are managed and whose performance is evaluated on a fair value basis are
measured at FVTPL.

Financial assets: Assessment whether contractual cash flows are solely payments of principal and interest

For the purposes of this assessment, 'principal' is defined as the fair value of the financial asset on initial recognition. 'Interest’
15 defined as consideration for the time value of money and for the credit risk associated with the principal amount
outstanding during a particular period of ime and for other basic lending risks and costs (c.g. liquidity risk and administrative

costs), as well as a profit margin.

In assessing whether the contractual cash flows are solely payments of principal and interest, the Company considers the
contractual terms of the instrument. This includes assessing whether the financial asset contains a contractual term that
could change the timing or amount of contractual cash flows such that it would not meet this condition. In making this
assessment, the Company considers:

- contingent events that would change the amount or timing of cash flows;

- terms that may adjust the contractual coupon rate, including variable interest rate features;

- prepayment and extension features; and .

- terms that limit the Company's claim to cash flows from specified assets (e.g. non-recourse features).

A prepayment feature is consistent with the solely payments of principal and interest criterion if the prepayment amount
substantially represents unpaid amounts of principal and interest on the principal amount outstanding, Additionally, for a
financial asset acquired at a significant discount or premium to its contractual par amount, a feature that permits or requires
prepayment at an amount that substantially represents the contractual par amount plus accrued (but unpaid) contractual
interest s treated as consistent with this criterion if the fair value of the prepayment feature is insignificant at initial
recognition, Financial assets at amortised cost are measured at amortised cost using the effective interest method. Interest

income recognised in Statement of Profit and Loss.

Subsequent measurement and gains and losses

Financial ~ assets  at | These assets are subsequently measured at fair value. Net gains and losses, including any
FVTPL interest or dividend income, are recognised in Statement of Profit and Loss

Financial ~ assets  at | These assets are subsequently measured

c. Net gains and losses, including any

FVOCI interest 91@51dcnt?‘}\chme, are rec- e \ndle \
Financial  assets  at | These E’s?fs are sﬁﬁq\t\ently m cost/ sl the eFMedu¥e interest
. . . . -~ i . .
amortised cost meth KMwIme cost 1s reflargd by impai t logagp( Interest ind ma, foreign
BRI \ R LT
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exchange gains and losses and impairment are recognised in Statement of Profit and Loss.

Any gain or loss on derecognition s recognised in Statement of Profit and Loss.

Financial liabilities

Financial liabilities are classified as measured at amortised cost or FVTPL. A financial liability is classified as at FVTPL if 1
s classified as held for trading. Financial liabilities at FVTPL are measured at fair value and net gains and losses, ncluding
any interest expense, are recognised in Statement of Profit and Loss. Other financial liabilities are subsequently measured at
amortised cost using the effective mterest method. Interest expense and foreign exchange gains and losses are recognised in
Statement of Profit and Loss, Any gain or loss on derecognition is also recognised in Statement of Profit and Loss.

Equity Investments

All equity investments in scope of Ind AS 109 are measured at fair value. Equity instruments which are held for trading and
contingent consideration tecognised by an acquirer in a business combination to which Ind AS.103 applies are classified as
at FVTPL. There are no such investments in the Company,

Derecognition
Financial assets

The Company derecognises a financial asset when the contractual tights to the cash flows from the financial asset expire, or
it transfers the rights to receive the contractual cash flows in a transaction in which substantially all of the risks and rewards

whereby it transfers assets recognised on its balance sheet, but retains either all or substantially all of the risks and rewards
of the transferred assets, the transferred assets are not derecognised.

Financial liabilities

The Company derecognises a financial liability when its contractual obligations are discharged or cancelled or expire. The
Company also derecognises a financial liability when its terms are modified and the cash flows under the modified terms are
substantially different. In this case, a new financial liability based on the modified terms is recognised at fair value. The
difference between the carrying amount of the financial liability extinguished and the new financial liability with modified
terms is recognised in Statement of Profit and Loss.

Impairment of Financial Assets

In accordance with Ind AS 109, the company applies expected credit loss (ECL) model for measurement and recognition
of impairment loss on the Financial assets that are debt instruments and are mitially measured at fair value with subsequent
measurement at amortised cost e.g. Trade receivables, Security Deposits etc. The company follows ‘simplified approach’ for
recognition of impairment loss allowance for trade receivables. The application of simplified approach does not require the
Company to track changes in credit risk. Rather, it recognises impairment loss allowance based on lifetime ECLs at each
reporting date, right from its injtial recognition. For recognition of impairment loss on other financial assets and risk
exposure, the Company determines whether there has been a significant increase in the credit risk since initial recognition.
If credit risk has not increased significantly, twelve-month ECL js used to provide for impairment loss. However, if credit

risk has increased signjﬁcantly, lifetime ECL is used. If, in the subsequent period

shortfalls), discounted at the original EIR.

In case of Trade Receivables, loss allowance on Trade Receivables is i is history cnd of write offs
and credit rating of B2B cusromers.‘lnfafﬂ‘er_'ﬁg‘ﬂs s the Company agpadi s egé( @
impairment loss. / /ﬂ’\kﬁx
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Offsetting of financial instruments

Financial assets and financial liabilities are offset and the net amount is teported in the balance sheet if there is a currently,
enforceable legal right to offset the recognised amounts and there is an intention to settle on a net basis to realise the assers

and settle the liabilities simultaneously.

Fair value measurement

The Company measures certain financial instruments at fair va!u;: at each reporting date.

Fair value is the price that would be received to sell an asset or paid to transfer a liability in an orderly transaction between
market participants at the measurement date. The fair value measurement is based on the presumption that the transaction

to sell the asset or transfer the liability takes place either:

i in the principal market for the asset or liability, or
ii. in the absence of a principal market, in the most advantageous market for the asset or liabiliry.

The principal or the most advantageous market must be accessible by the Company.

The fair value of an asset or a liability is measured using the assumptions that market participants would use when pricing
the asset or liability, assuming that market participants act in their economic best interest.

A fair value measurement of a non-financial asset takes into account a market participant’s ability to generate economic
benefits by using the asset in its highest and best use or by selling it to another market participant that would use the asset

in its highest and best use.

The Company uses valuation techniques that are appropriate in the circumstances and for which sufficient data are available
to measure fair value, maximising the use of relevant observable mnputs and minimising the use of unobservable mnputs.

All assets and liabilities for which fair value is measured or disclosed in the opening Balance Sheet are categorised within the
fair value hierarchy, described as follows, based on the lowest level input that is significant to the fair value measurement as

a whole:

: Level 1 — Quoted (unadjusted) market prices in active markets for identical assets or liabilities

. Level 2 — Valuation techniques for which the lowest level input that is significant to the fair value measurement 15
directly or indirectly observable

. Level 3 — Valuation techniques for which the lowest level mput that is significant to the fair value measurement is
unobservable.

For assets and liabilities that are recognised in the Opening Balance Sheet on a recurring basis, the Company determines
whether transfers have occurred between levels in the hierarchy by re-assessing categorisation (based on the lowest level
mput that is significant to the fair value measurement as a whole) at the end of each teporting period.

At each reporting date, the Company’s management analyses the movements in the values of assets and liabilities which are
required to be re-measured or re-assessed as per the Company’s accounting policies. For this analysis, the Company’s
management verifies the major inputs applied in the latest valuation by agreeing the information in the valuation

computation to contracts and other relevant documents.

The Company’s management also compares the change in the fair value of each asset and liability with relevant external

sources to determine whether the change is reasonable.

For the purpose of fair value disclosures,
nature, characteristics and risks of th 3
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Provisions, contingent liabilities and contingent assets

Provisions are recognised when the Company has a present obligation (legal or constructive) as a result of a past event, it is
probable that an outflow of resources embodying economic benefits will be required to settle the obligation and a reliable
estimate can be made of the amount of the obligation. When the Company expects some or all of a provision to be
retmbursed, the reimbursement is recognised as a separate asset, but only when the reimbursement is virtually certain. The

expense relating to a provision 1s presented in the statement of profit and loss net of any reimbursement.

If the effect of the time value of money is material, provisions are discounted using a current pre-tax rate that reflects, when
appropriate, the risks specific to the liability. When discounting is used, the increase in the provision due to the passage of
time 1s recognised as a finance cost.

Contingent habilities are disclosed when there is a possible obligation arising from past events, the existence of which will
be confirmed only by the occurrence or non-occurrence of one or more uncertain future events not wholly with in the
control of the Company or a present obligation that arises from past events where it is either not probable that an outflow
of resources will be required to settle, or reliable estimate of the amount cannot be made. Therefore, in order to determine
the amount to be recognised as a liability or to be disclosed as a contingent liability, in each case, is mnherently subjective,
and needs careful evaluation and judgement to be applied by the management. In case of provision for liigations, the
judgements involved are with respect to the potential exposure of each litigation and the likelihood and/or timing of cash
outflows from the Company and requires interpretation of laws and past legal rulings.

Possible inflows of economic benefits to the Company that do not yet meet the recognition criteria of an asset are considered

contingent assets.
Revenue recognition

Revenue is recognised to the extent that it is probable that the economic benefits will flow to the company and the revenue
can be rehably measured, regardless of when the payment is being made. Amount of sales are net of goods and service tax,
sale returns, trade allowances and discounts. The Company recognises revenue as and when goods are dispatched from the

factory.

To determine whether to recognize revenue, the company follows a 5-step process:
1. Identifying the contract with a customer

Identifying the performance obligations

Determining the transaction price

Allocating the transaction price to the performance obligations

Gk W

Recognising revenue when/as performance obligation(s) are satisfied.

The Company considers the terms of the contract and its customary business practice to determine the transaction price. In
all cases, the total transaction price is allocated amongst the various performance obligations based on their relative
standalone selling price. The transaction price excludes amounts collected on behalf of third parties. The consideration
promised include fixed amounts, variable amounts, or both. Revenue is recognised either at a point in time, when the
company satisfies performance obligations by transferring the promised goods to its customers.

A recetvable is recognised where the Company's right to consideration is unconditional (i.e., any passage of time is required
before payment if the consideration is due). When either party to a contract has performed, an entity shall present the
contract in the balance sheet as contract asset or contract liability, depending on the relationship between the entity's

performance and the customer's payment.

Interest income’
Interest income from a financial asset is recognized when it is proba

and the amount of income can be mea,s/uré T

v

principle outstanding at the effective infetesttat
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Notes to the standalone financial statements for the vear ended 31 March 2023
Dividends
Income from dividend on investments is accrued in the vear in which it is declared, whereby the Company’s right to receive
1s established. >

Other income
All other income is recognized on accrual basis when no significant uncertainty exists on their receipt.

Assets held for sale

Non-current assets (including disposal groups) are classified as held for sale if their carrying amount will be recovered
principally through a sale transaction rather than through continuing use and a sale is considered highly probable. Non-

Non-current assets classified as held for sale are presented separately from the other assets and liabilities in the Standalone
Balance Sheet.

Foreign currency conversions/transactions

Foreign currency transactions are recorded at the exchange rates prevailing on the date of the transactions. Gains and losses
arising out of subsequent fluctuations are accounted for on actual payments or realisations, as the case may be. Monetary
assets and liabilities denominated in foreign currency as on balance sheet date are translated into functional currency at the
exchange rates prevailing on that date and exchange differences arising out of such conversion are recognised in the

statement of profit and loss.

Taxes

Income tax expense for the year comprises of current tax and deferred tax. It is recognised in the Statement of Profit and
Loss except to the extent it relates to any business combination or to an item which is recognised directly in equity or in
other comprehensive income.

1) Current tax

Current income tax assets and liabilities are measured at the amount expected to be recovered from or paid to the tax
authorities in accordance with the Indian Income Tax Act, 1961, The tax rates and tax laws used to compute the
amount are those that are enacted or substantively enacted at the reporting date in the countries where the Company
operates and generates taxable income.

comprehensive income or in equity) are recognised in correlation to the underlying transaction either in OCI or directly
in equity. Management periodically evaluates positions taken in the tax returns with respect to situations in which
applicable tax regulations are subject to interpretation and establishes provisions where appropriate.

)  Deferred tax

Deferred tax is provided using the liability method on temporary differences between the tax bases of assets and
liabilities and their catrying amounts for financial reporting purposes at the reporting date,

Deferred tax assets are recognized for all deductible temporary differences, the carry forward of unused tax credits and
any unused tax losses. Deferred tax assets are recognized to the extent that it is probable that taxable profit will be
available against which the deductible temporary differences, and the carry forward of unused tax credits and unused

tax losses can be utilized.

The carrying amount of deferred tax assets 1s reviewed at each reporting date and reduced to the extent that it is no
longer probable that sufficient taxable profit will be available to allow gl :

Unrecognized deferred tax assets are r -
become probable that future taxablepr
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Defetred tax assets and liabilities are measured at the tax rates that are expected to apply in the year when the asset is
realized or the liability is settled, based on tax rates (and tax laws) that have been enacted or substantively enacted at
the reporting date.

-

Deferred tax relating to items recognized outside statement of profit or loss is recognized outside statement of profit

or loss. Deferred tax items are recognized in correlation to the underlying transaction either in OCI or directly in equity.

Deferred tax assets and deferred tax liabilities are offset if a legally enforceable nght exists to set off current tax assets
against current tax liabilities and the deferred taxes relate to the same taxable entity and the same taxation authority.

Employee benefits

i)

1)

Short-term employee benefits

Short-term employee benefit obligations are measured on an undiscounted basis and are expensed as the related service
is provided. A liability is recognised for the amount expected to be paid e.g., under short-term cash bonus, if the
Company has a present legal or constructive obligation to pay this amount as a result of past service provided by the
employee, and the amount of obligation can be estimated reliably.

Post-employment Benefits _

Employee benefit in the form of provident fund is a defined contribution scheme. The Company has no obligation,
other than the contribution payable to the provident fund. The Company recognizes contribution payable to the
provident fund scheme as an expense, when an employee renders the related service. If the contribution payable to the
scheme for service received before the balance sheet date exceeds the contribution already paid, the deficit pavable to
the scheme is recognized as a liability after deducting the contribution already paid. If the contribution already paid
exceeds the contribution due for services received before the balance sheet date, then excess is recognized as an asset
to the extent that the pre-payment will lead to, for example, a reduction in future payment or a cash refund.

The Company operates a defined benefit gratuity plan in India.

The cost of providing benefits under the defined benefit plan is determined using the projected unit credit method.

the discount rate used to measure the defined benefit obligation at the beginning of the annual period to the then net
defined benefit liability, taking into account any changes in the net defined benefit liability during the period as a result
of benefit payments.

Past service costs are recognised in profit or loss on the earlier of:
®  The date of the plan amendment or curtailment, and
®  The date that the Company recognises related restructuring costs

Net interest is calculated by applying the discount rate to the ner defined benefit liability, The Company recognises the
following changes in the net defined benefit obligation as an expense in the standalone statement of profit and loss:
®  Service costs comprising current service Costs, past-service costs, gains and losses on curtatlments and non-
routine settlements; and

* Net interest expense or income.

t1) Compensated absences

Earnings per share (EPS)

Basic earnings per share is calculated by
Company by the weighted average numbe

Leave entitlements lapse with the end of the vear. Therefore, the Company does not determine any hability for such

leave entitlements.




0)

p)

Seedlings India Private Limited
Notes to the standalone financial statements for the vear ended 31 March 2023

For the purpose of calculating diluted earnings per share amounts are calculated by dividing the profit or loss attributable
to equity shareholders of the Company by the weighted average number of equity shares outstanding during the year plus
the weighted average number of equity shares that would be issued on conversion of all the dilutive potential equity shares

into equity shares. .

Leases

The Company assesses at contract inception whether a contract is, or contains, a lease. That is, if the contract conveys the
right to control the use of an identified asset for a period of time in exchange for consideration.

Company as a lessee

The Company applies a single recognition and measurement approach for all leases, except for short-term leases and leases
of low-value assets. The Company recognises lease liabilities to make lease payments and right-of-use assets representing
the right to use the underlying assets

Right-of-use assets

The Company recognises right-of-use assets at the commencement date of the lease (Le., the date the underlying asset is
available for use). Right-of-use assets are measured at cost, less any accumulated depreciation and impairment losses, and
adjusted for any remeasurement of lease liabilities. The cost of right-of-use assets includes the amount of lease labilities
recognised, initial direct costs incurred, and lease payments made at or before the commencement date less any lease
incentives received. Right-of-use assets are depreciated on 2 straight-line basis over the shorter of the lease term and the

estimated useful lives of the assets.
Lease liabilities

At the commencement date of the lease, the Company recognises lease liabilities measured at the present value of lease
payments to be made over the lease term. The lease payments include fixed payments (including in substance fixed payments)
less any lease incentives receivable, variable lease payments that depend on an index or a rate, and amounts expected to be
paid under residual value guarantees. The lease payments also iniclude the exercise price of a purchase option reasonably
certain to be exercised by the Company and payments of penalties for terminating the lease, if the lease term reflects the
Company exercising the option to terminate. Variable lease payments that do not depend on an index or a rate are recognised
as expenses (unless they are incurred to produce inventories) in the period in which the event or condition that triggers the

payment occurs.

In calculating the present value of lease payments, the Company uses its incremental borrowing rate at the lease
commencement date because the interest rate implicit in the lease is not readily determinable. After the commencement
date, the amount of lease liabilities is increased to reflect the accretion of interest and reduced for the lease payments made.
In addition, the carrying amount of lease liabilities is remeasured if there is a modification, a change in the lease term, a
change in the lease payments (e.g., changes to future payments resulting from a change in an index or rate used to determine
such lease payments) or a change in the assessment of an option to purchase the underlying asset.

Short-term leases

The Company applies the short-term lease recognition exemption to its short-term leases (i.e., those leases that have a lease
term of 12 months or less from the commencement date and do not contain a purchase option). Lease payments on short-

term leases are recognised as expense on a straight-line basis over the lease term.

Government grants
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Amended Accounting Standards (Ind AS) and interpretations effective during the year

Ind AS 109 Financial Instruments; Ind AS 107 Financial Instruments: Disclosures and Ind AS 116 Leases
(amendments related to Interest Rate Benchmark Reform)

The amendment to Ind AS 109, provides a practical expedient for assessment of contractual cash flow test, which is one of
the criteria for being eligible to measure a financial asset at amortized cost, for the changes in the financial assets that may
arise as a result of Interest Rate Benchmark Reform. An additional temporary exception from applying hedge accounting is
also added for Interest Rate Benchmark Reform.

The amendment to Ind AS 107, clarifies the certain additional disclosures to be made on account of Interest Rate Benchmark

Reform:

* the nature and extent of risks to which the entity is exposed arising from financial instruments subject to interest
rate benchmark reform;

* the entity's progress in completing the transition to alternative benchmark rates, and how the entity is managing
the transition;

¢ the instruments exposed to benchmark reform disaggregated by significant interest rate benchmark along with
qualitative information about the financial instruments that are yet to transition to alternative benchmark rate;

*  changes to entity’s risk management strategy.

The amendments introduced a similar practical expedient in Ind AS 116. Accordingly, while accounting for lease
modification i.e. remeasuring the lease liability, in case this is required by interest rate benchmark reform, the lessee will use
a revised discount rate that reflects the changes in the interest rate.

These amendments did not have any material impact on the financial statements of the Group.
Ind AS 116 Leases (amendment related to rent concessions arising due to COVID-19 pandemic)

The amendment to Ind AS 116 Leases extended the practical expedient introduced for financial year 2020-21 related to rent
concessions arising due to Covid-19 pandemic, that provides an option to the lessee to choose that rent concessions for
lease payments due on or before 30 June 2022 (from erstwhile notified date of 30 June 2021), arising due to COVID-19
pandemic (‘COVID-19 rent related concessions’) need not be treated as lease modification. The amendment did not have
any material impact on financial statements of the Group.

Amendments consequent to issue of Conceptual Framework for Financial reporting under Ind AS (Conceptual
Framework)

* Ind AS 102 Share Based Payments - Amended the definition of ‘liabilities’ to ‘a present obligation of the entty to
transfer an economic resource as a result of past events’,

® Ind AS 103 Business Combinations - The MCA clarified that for the purpose of this Ind AS, acquirers are required
to apply the definitions of an asset and a liability given in the Framework for Preparation and Presentation of
Financial Statements with Indian Accounting Standards rather than the Conceptual Framework,

® Ind AS 114 Regulatory Deferral Accounts - The amendment added a footnote against the term ‘reliable’ used in
the Ind AS 114. The footnote clarifies that term ‘faithful representation’ used in the Conceptual Framework
encompasses the main characteristics that the Framework for Preparation and Presentation of Financial Statements
with Indian Accounting Standards called ‘reliability’. However, for the purpose of this Ind AS, the term ‘reliable’
would be based on the requirements of Ind AS 8,

* Ind AS 37 Provisions, Contingent Liabilities and Contingent Assets - The MCA clarified that the definition of term
‘hability’ in this Ind AS is not being revised following the revision of the definition of liability in the Conceptual
Framework. .

* Ind AS 38 Intangible Assets - The MCA clarified that the definition of4

following the revision of the definitio sef insthe Conceprual
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* Ind AS 106 Exploration for and Evaluation of Mineral Resources; Ind AS 1 Presentation of Financial Statements;
Ind AS 8 Accounting policies, Changes in Accounting Estimates and Errors and Ind AS 34 Interim Financial
Reporting - The reference to the Framework for Preparation and Presentation of Financial Statements with Indian
Accounting Standards has been substituted with reference to the Conceprual Framework. :

The above amendments did not have any material impact on the financial statements of the Group.
r)  Recent accounting pronouncements which are not yet effective

Ministry of Corporate Affairs (“MCA”) notifies new standard or amendments to the existing standards under Companies
(Indian Accounting Standards) Rules as issued from time to time. On 23 March 2022, MCA amended the Companies (Indian
Accounting Standards) Amendment Rules, 2022, applicable from 01 April 2022, as below:

Ind AS 103 — Reference to Conceptual Framework

The amendments specify that to qualify for recognition as part of applying the acquisition method, the identifiable assets
acquired and liabilities assumed must meet the definitions of assets and liabilities in the Conceptual Framework for Financial
Reporting under Indian Accounting Standards (Conceptual Framework) issued by the Institute of Chartered Accountants
of India at the acquisition date. These changes do not significantly change the requirements of Ind AS 103. The Group does
not expect the amendment to have any significant impact on its financial statements.

Ind AS 16 - Proceeds before intended use

The amendments mainly prohibit an entity from deducting from the cost of property, plant and equipment amounts received
from selling items produced while the company is preparing the asset for its intended use. Instead, an entity will recognise
such sales proceeds and related cost in profit or loss. The Group does not expect the amendments to have any impact on

its financial statements.

Ind AS 37 - Onérous Contracts - costs of fulfilling a contract

The amendments specify that that the ‘cost of fulfilling’ a contract comprises the ‘costs that relate directly to the contract’,
Costs that relate directly to a contract can either be incremental costs of fulfilling that contract (examples would be direct
labour, materials) or an allocation of other costs that relate directly to fulfilling contracts. The amendment is essentially a
clarification and the Group does not expect the amendment to have any significant impact on its financial statements.

Ind AS 109 — Annual improvements to Ind AS (2021)
The amendment clarifies which fees an entity includes when it applies the ‘10 percent’ test of Ind AS 109 in assessing
whether to derecognise a financial liability. The Group does not expect the amendment to have any significant impact on

its financial statements.
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Notes forming part of the financial statements as at 31 March 2023
(All amounts in ¥ lacs, unless stated otherwise)
CIN NO.U24110DL2021PTC377478

3A Property, plant and equipment

Particulars ; Plantand Furniture and Building Office * Computer & Vehicle Total
Equipment fixtures equipments Printer

Gross block
Balance as at 31 March 2021 E - - - - - -
Additions * 1,604.91 60.85 1,294 49 48.23 11.71 - 3,020.19
Disposals - - - - - - -
Balance as at 31 March 2022 1,604.91 60.85 1,294.49 48.23 11.71 . 3,020.19
Additions 1,014.39 2.38 24586 7.60 10.94 0.94 1,282.11
Disposals 5.47 - - - - - 547
Balance as at 31 March 2023 2,613.83 63.23 1,540.35 55.82 22.66 0.94 4,296.82

Accumulated depreciation
Balance as at 31 March 2021 - - - - - - -
Charge for the year 71.14 453 28.08 6.38 2.06 112.18
Disposals - - - - - - -
Balance as at 31 March 2022 71.14 4,53 28.08 6.38 2.06 112.18
Charge for the year 345.51 15.11 132.11 20.08 8.37 0.01 52119
Disposals 0.75 - ) - B - - 0.75
Balance as at 31 March 2023 415.90 19.63 160.19 26.46 10.43 0.01 632.62

Net carrying amount
As at 31 March 2022 1,5633.77 56.32 1,266.41 41.85 9.65 - 2,908.00
As at 31 March 2023 2,197.93 43.60 1,380.16 29.36 12.23 0.93 3,664.21




SEEDLINGS INDIA PRIVATE LIMITED

Notes forming part of the financial statements as at 31 March 2023
(All amounts in 2 lacs, unless stated otherwise)
CINNO.U24110DL2021PTC377478

3B Capital Work-in-progress

Particulais As at As at
articu 31 March 2023 31 March 2022

Balance at the beginning of the year 14.54 381.63
Additions 857.61 576.73
Deletions (Movement from CWIP 211.09 943.82
to block)
Balance as at end of the year 661.06 14.54

Notes:

(a) Capital WIP ageing schedule as at 31 March 2023 and 31 March 2022

CWIP Amount in CWIP for a period of Total

Upto I Year| 1-2 years 2-3 years) More than
March 31, 2023 661.06 661.06
March 31, 2022 14.54 14.54

(b) There are no such project under capital-work-in progress, whose completion is overdue or has exceeded its cost compared

3C Intangible Assets

. As at
Particulars 31 March 2023
Gross carrying amount

Balance as at 31 March 2022 3.70
Additions 2.14
Balance as at 31 March 2023 5.84

Accumulated depreciation

Balance as at 31 March 2022 0.06
Additions 047
Balance as at 31 March 2023 0.53

Net carrying amount )
As at 31 March 2022 364
As at 31 March 2023 5.31




SEEDLINGS INDIA PRIVATE LIMITED

Notes forming part of the financial statements as at 31 March 2023
(All amounts in ¥ lacs, unless stated otherwise)

CIN NO.U24110DL2021PTC377478

Note 4 - Right of Use Asset

Particulars Building Land Total
Gross carrying amount

Balance as at 31 March 2021 4.93 - 4.93
Addition

Balance as at 31 March 2022 4.93 9.19 14.12
Addition - 341.39 341.39
Balance as at 31 March 2023 4.93 350.59 355.52
Accumulated depreciation

Balance as at 31 March 2021 0.16 - 0.16
Balance as at 31 March 2022 1.156 0.18 1.33
Charge for the year 0.99° 12.09 13.07
Balance as at 31 March 2023 2.14 12.27 14.40
Net carrying amount

As at 31 March 2023 2.79 338.32 3411
As at 31 March 2022 3.78 9.01 12.79
As at 31 March 2021 4.77 - 4.77




SEEDLINGS INDIA PRIVATE LIMITED

Notes forming part of the financial statements as at 31 March 2023

(All amounts in # lacs, unless stated otherwise)
CIN NO, U24110DL2021PTC377478

Note § - Trade Receivable

Non-current Current
Particulal:rs As at As at As at As at
31 March 23 31 March 2022 31 March 23 31 March 2022
Unsecured, Considered good - - 4.163.18 54230
Significant increase in credit risk - - - -
Credit Impaired - - - -
L - 4,163.18 542.30
Outstanding for following periods from date of transaction
Particulars Lt::::lt::: 6 & mu;lel:: to1 12 years 23 years Mo;z:l::n 3 Total
As at 31 March 2023:
a) Undisputed trade receivables
- Considered good 2,263.18 1,900.00 - - - 4.163.18
- which have significant increase in credit risk - - - - -
- which are credit impaired - - - - - -
2,263.18 1,900.00 - - - 4,163.18
As at 31 March 2022:
a) Undisputed trade receivables
- considered good 542.30 - - - - 542.30
- which have significant increase in credit risk - - - - - -
- which are credit impaired - - - - - -
542.30 - - - - 542.30
Note 6 - Other Financial Assets
Non-current Current
Particulars As at As at As at As at
31 March 23 31 March 2022 31 March 23 31 March 2022
Security on Cylinder 2.56
Security on Rent 543
Security on Deisel 1.00
Others - - 3.27 2.59
- - 12.25 2.59
Note 7 - Other Assets
Non-current Current
Particulars As at As at As at As at
31 March 23 31 March 2022 31 March 23 31 March 2022
GST Recievable - - 728.52 802.44
Capital advances 202.07 185.07 - -
(*See note below)
Prepaid - 212 25.55 16.98
Staff advance - - 1.20
Advance to suppliers - - 156.00 115.42
202.07 187.19 912,26 934.84

Note: This amount has been given on account of

UPSIDC that the land will transfer.

purchase of land from related party (Disclosure is given in Related Party Schedul

€) and subject to clearance approval from

\ndig
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Notes forming part of the financial statements as at 31 March 2023
(All amounts in  lacs, unless stated otherwise)

CIN NO.U24110DL2021PTC377478

Note 8 - Changes in deferred tax Assets/Liabilities (net)

Particulars

As at
31 March 2022

Recognised in
Profit and Loss

As at
31 March 2023

Items leading to creation of deferred tax assets

Other Asset

Employee benefits obligations

Property, plant and equipment: impact of differences between tax depreciation
and depreciation/amortisation charged in the financial statements

Total deferred tax assets
Items leading to creation of deferred tax liabilities
Right of use assets and lease liabilities

Total deferred tax liabilities

Net deferred tax liabilities

8.84 (2.35) 6.49

- 1.22 1.22
(14.13) 7.06 (7.06)
(5.28) 5.93 0.65
{0.03) 0.26 0.23
{0.03) 0.26 0.23
{5.31) 6.19 0.88
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Notes forming part of the financial statements as at 31 March 2023
(All amounts in ¥ lacs, unless stated otherwise)

CIN NO.U24110DL2021PTC377478

Note 9- Inventories
(at the lower of cost or net realisable value)

[ —— As at As at
N 31 March 2023 31 March 2022
Raw Material 10,705.55 293.46
Work In Progress 959.17 152.83
Finished Goods 3,353.37 4,047.98
Packing Material 1,351.90 114.92
16,368.99 4,609.19

Note 10 - Cash and Bank Balances
Particulars As at As at

Balances with banks

31 March 2023 31 March 2022

In current accounts
Cash on hand

- 3.92
3.75 3.97

3.75 7.90




SEEDLINGS INDIA PRIVATE LIMITED

Notes forming part of the financial statements as at 31 March 2023
(All amounts in 2 lacs, unless stated otherwise)

CIN NO.U24110DL2021PTC377478

Note 11 - Share capital

Number of shares

Amount

As at As at
31 Mar 2023 31 March 2022

As at As at
31 Mar 2023 31 March 2022

Authorised
Equity shares of ¥ 10/- each 1,00,000 1,00,000 10.00 10.00

1,00,000 1,00,000 10.00 10.00
Issued, subscribed and fully paid up equity capital
Equity shares of ¥ 10/- each 10,000 10,000 1.00 1.00
Total share capital 10,000 10,000 1.00 1.00
(a) Reconciliation of equity shares outstanding at the beginning and at the end of the reporting year

Number of shares Amount

As at As at As at As at

31 Mar 2023 31 March 2022

31 Mar 2023 31 March 2022

Authorised share capital

Balance as the beginning of reporting year 1,00,000 1.00,000 10.00 10.00
Balance as the end of reporting year 1,00,000 1,00,000 10.00 10.00
Issued equity capital

Equity share of ¥ 10/- each issued, subscribed and fully paid

Balance as the beginning of reporting year 10,000 10,000 1.00 1.00
Issued during the year - - - -
Balance as the end of reporting year 10,000 10,000 1.00 1.00

(b) Terms/rights attached to equity shares

The Company has only one class of equity shares having par value of 10 per share. Each holder of equity shares is entitled to one vote per share.
The Company declares and pays dividends in Indian rupees. In the event of liquidation of the Company, the holders of equity shares will be entitied to
receive remaining assets of the Company, after distribution of all preferential amounts. The distribution will be in proportion to the number of equity

shares held by the shareholders.

(c) Details of Shareholders holding more than 5% of Share

March 31, 2023

March 31, 2022

Particulars Numberof % of Holding ~ Numberof % of Holding
Shares Shares
Equity shares with voting rights
Best Agrolife Limited 10,000.00 10,000.00 10,000.00 10,000.00
(d) Details of shares held by promoters in the Holding Company .
As at Anat % change in
31 March 2023 31 March 2022 sharsholding
No. of shares % of holding  No. of shares % of holding
Best Agrolife Limited 10,000.00 100% 10,000.00 100% -
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Notes forming part of the financial statements as at 31 March 2023
(Allamounts in ¥ lacs, unless stated otherwise)

CIN NO.U24110DL2021PTC377478

Note 12 - Other equity

; As at As at
P
Sicuinen March 31 2023 March 31 2022
Retained Earnings
Balance as the beginning of reporting year 618.79 0.96
Add: Profit for the year 6,656.28 617.84
Balance as the end of reporting year 7,275.08 618.79

Retained Earnings

Retained earnings refer to the net profit/(loss) retained by the company for its core business activities. It also
includes the gain/ loss on remeasurement of defined employee benefit obligations.
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Notes forming part of the financial statements as at 31 March 2023
(All amounts in ¥ lacs, unless stated otherwise)

CIN NO.U24110DL2021PTC377478

Note 13 - Borrowings

Current Non Current
Particulars As at As at As at
31 March 2023 31 March 2022 31 March 2023 31 March 2022

Secured
Cash credit from banks 3,745.85 2,507.84 -
Total secured loans 3,745.85 2,507.84 -
Unsecured

Best Agrolife Ltd 2.327.32 1,715.76 -

Vimal Kumar 4,375.04
Total unsecured loans 6,702.35 1,715.76 -

10,448.20 4,223.61 - -

Notes

1. Cash credit facilities of Seedlings India Private Limited have been taken from Punjab National Bank which are secured by personal
9aurantee of promoter Mr, Vimal Kumar and Mrs. Vandana Alawadhi and corporate gaurantee of Holding Company and Pavas Chemicals Private
Limited. The loan carries an interest rate 7.15% per annum

2. Cash credit facilities of Seedlings India Private Limited have been taken from Bandhan Bank which are secured by personal gaurantee of promoter
Mr. Vimal kumar and Mrs, Vandana Alawadhi and corparate gaurantee of Holding Company and Pavas Chemicals Private Limited. The loan carries
an interest rate 9.50% per annum.

3. The management of the Company represents that the quarterly statements of current assets filed by the Company with banks and financial
instituitions were in agreement with the books of accounts.

4. The company has not defaulted in repayment of interest during the current financial year. Further, there have been no default in repayment of loan
and no branches in the loan cvenants of any interest-bearing loans and borrowing in the current year.

Note 14 - Trade payables

As at As at

Particulars 31 March 2023 31 March 2022

Trade payables of micro and small enterprises o .

Trade payables other than micro enterprises and small enterprises 7,954.23 4,232.59
7,954.23 4,232.59
Trade payable ageing schedule on 31 March 2023
1 -2 i
j.n Particulars Upto 1 Year 1-2 years 2-3 years Total
(i) |MSME . - - = -
(ii) |Others 7,954.23 - - -
ili) |Disputed dues - MSME - - - £
iv) |Disputed dues - Others - - - -
Trade payable ageing schedule on 31 March 2022
S;n Particiilirs Upto 1 Year 1-2 years 2-3 years Total
(i) |[MSME - - = 5
(i) [Others 4,232.59 - - -
iii) |Disputed dues — MSME . - 5 -
(iv) |Disputed dues - Others - - - R




Note 15 -Other Financial liabilities

Particulars

Non-current

Current

As at As at

As at As at

31 March 2023 31 March 2022 31 March 2023 31 March 2022

Employee related liabilities - - 36.33 14,46
Interest Payable 13.36
- - 49.69 14.46
Note 16 - Provisions
Non-current Current
Particulars As at As at As at As at

31 March 2023 31 March 2022 31 March 2023 31 March 2022

Provision for Employee Benefits 7.11 - 0.02 -
.11 - 0.02 -
* this year provision for audit fees has been clubbed in trade payables
Note 17 - Lease Liabilities
Non-current Current
Particulars As at As at As at As at

31 March 2023 31 March 2022 31 March 2023 31 March 2022

Lease liabilities 339.12 275 3.35 1.20
339.12 2.75 3.35 1.20
Note 18 - Other Liabilities
Non-current Current

Particulars As at As at As at As at

31 March 2023 31 March 2022 31 March 2023 31 March 2022

Statutory dues payable - - 2276 22,69
Advance from Customers - - - 128.67

22.76 151.35
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(All amounts in % lacs, unless stated otherwise)

CIN NO.U24110DL2021PTC377478

Note 19 - Current Tax Assets (net)

Particulars

As at
31 March 2023

As at
31 March 2022

(a) Income Tax Assets
Income Tax Refund

Advance income tax
Total (a}

(b) Current tax liabilities
Provision for income tax

Total (b)

Current tax assets/(liability) (net) (a-b)

1.151.88 15138
1.151.88 151.38
1,387.40 123.30
1,387.40 123.30
(235.62) 28.08




SEEDLINGS INDIA PRIVATE LIMITED

Notes forming part of the financial statements as at 31 March 2023
(All amounts in ¥ lacs, unless stated otherwise)

CIN NO.U24110DL2021PTC377478

Note 20 - Revenue from operations

For the year ended
31 March 2023

For the year ended
31 March 2022

Sale of products

28,514.72

3,845.51

29,514.72

3,845.51

For the year ended
31 March 2023

For the year ended
31 March 2022

Other Income

Contract balances

0.37

0.37

For the year ended
31 March 2023

For the year ended
31 March 2022

Revenue received in advance

Contract liabilities - Revenue received in advance

128.67

For the year ended
31 March 2023

For the year ended
31 March 2022

Opening balance of Contract liabilities
Less: Amount of revenue recognised against opening contract liabilities

Add: Addition in balance of contract liabilities for current year (net of refunds

)

128.67
(128.67)

128.67

Closing balance of Contract liabilities

128.67
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Notes forming part of the financial statements as at 31 March 2023

(All amounts in ¥ lacs, unless stated otherwise)
CIN NO.U24110DL2021PTC377478

Note 21 - Cost of material consumed

For the year ended
31 March 2023

For the year ended
31 March 2022

Inventories at the beginning of the year
Add : purchases during the year

+ Less . inventories at the end of the year
Cost of material consumed

Note 22 - Change in inventories

408.38 -
30.500.27 7.093.79
(12,057.45) (408.38)
18,851.19 6,685.41

For the year ended
31 March 2023

For the year ended
31 March 2022

Inventory at the end of the year
Work-in-progress
Finished goods

Inventory at the beginning of the year

Work-in-progress
Finished goods

Note 23 - Employees benefit expenses

(959.17) (152.83)
(3,353.37) (4,047.98)
(4,312.54) {4,200.81)

152.83 .
4,047.98
4,200.81 s
{111.73) (4,200.81)

For the year ended
31 March 2023

For the year ended
31 March 2022

Salaries and Wages 378.70 84.95
Contribution to funds 10.94 2.57
Staff Welfare 19.30 3.47
408.94 90.99

Note 24 - Finance cost
Forthe year ended For the year ended

31 March 2023

31 March 2022

Interest Expenses

On borrowings 61443 20162
On lease liabilities 34.33 0.35
Other borrowing cost 41.46 15.56
690.22 217.53
Note 25 - Depreciation and amertisation expense
Forthe yearended  For the year ended

31 March 2023

31 March 2022

Depreciation on property, plant and equipment
Amortisation on right-of-use assets
Amortisation on other intangible assets

520.44
13.07

112.18
117
0.06

113.41




Note 26- Other expenses

For the year ended
31 March 2023

For the year ended
31 March 2022

Note 27- Earnings per share (EPS)

Research & Development 302.69 -
Insurance 30.89 6.36
Advertisement and business promotions 53.70 0.10
Payment to auditors 3.00 2.00
Postage & Courier charges 1.32
Clearing & forwarding reimbursement - 0.64
Freight outwards 158.24 20.92
Outsourced service cost 209.26 2164
Legal and professional expenses 41.39 5.78
+ Pertol and diesel 17.26 3.73
Printing and stationery expenses 19.33 0.53
Rent 1.26 9.45
Repair and maintenance expenses 6.98 2.59
Travelling and conveyance expense 3.56 012
Telephone Exp. 0.1 -
Water and electricity expenses 132.63 30.67
Miscellaneous expenses 123.29 87.05
1,104.94 191.58

The following reflects the income and share data used in the basic and diluted EPS computations

Forthe year ended  For the year ended

31 March 2023

31 March 2022

Profit attributable to equity holders of the Company

Weighted average number of equity shares used for computing
Earning per Share

Basic and diluted earnings per share

6,656.28
10.000.00

66,562.82

617.84
10,000.00

6.178.37



SEEDLINGS INDIA PRIVATE LIMITED

Notes forming part of the financial statements as at 31 March 2023
(Allamounts in # lacs, unless stated otherwise)

CIN NO,U24HODL2021PTC3?7475

Note 28 - Contingent liabilities and commitments

As at year ended
31 March 2023

As at year ended
31 March 2022

A. Contingent Liabilities

B. Commitments

Nif

Nil

As at year ended
31 March 2023

As at year ended
31 March 2022

Estimated amount of contracts remaining to be executed on capital account and not provided
for (net of advances of # 202.07 lacs (Previous year ¥ 185.07 lacs))

Note: This amount has been given on account of security deposit for purchase of land from
related party and subject to clearance approval from UPSIDC that the land will transfer in
company name.

Note 29 - Payment to auditors

1,410.87

1,427.87

1.410.87

1.427.87

For the year ended
31 March 2023

For the year ended
31 March 2022

As auditor
- Audit fee 1.70 1.20
- Limited review 0.80 0.80
In other capacity
For other services 0.50 0.10
Total 3.00 2.10




SEEDLINGS INDIA PRIVATE LIMITED

Notes forming part of the financial statements as at 31 March 2023

(All amounts in ¥ lacs, unless stated otherwise)

CIN NO.U241100L2021PTC377478

Note 30 - Related Party Transactions

() List of related parties and nature of relationship with whom transactions have taken place during the current / previous year:

(a) Parent Company:
M/s Best Agrolife Limited

(b) Key management per'sonnel:
Vimal Kumar
Vandana Alawadhi

(C )Entities in which a Director or his/her relative is a member or Director

M’s Pavas Chemicals Private Limited

Mis Best Crop Science Private Limited (Fellow Subsidiary)

(Il) Transactions with related parties during the year ended 31 March 2023

Description

Key managerial

personnel

Parent Company

Entities controlled by Parent or

31-Mar-23

31-Mar-22

31-Mar-23

31-Mar-22

31-Mar-23

31-Mar-22

Compensation to key managerial personnel

Vandana alawadhi
Vimal Kumar

Best Agro Life Ltd

Purchases

Sales

Loan taken from Best Agrolife Ltd
Interest on Loan

Best Crop Science Pvt Ltd
Purchases
Sales

Vimal Kumar
Rent Expenses

Pavas Chemical Pvt Ltd
Rent
Advance for Land

Balance outstanding as at the year end:

Best Agrolife Ltd

Best Agrolife Ltd (Loan)

Vimal Kumar

Best Crop Science Pvt Ltd

Pavas Chemical Pvt Ltd

Pavas Chemical Pvt Ltd (Advance)

8.920.39
312.54

232713
1.53

1.123.01
21193

1.20

1,715.76
0.12

15,785.21
1.681.76

1.284.80
1,365.96

1,170.70
13,859.92

36.00
202.07

1,361.16

202.07

786.75

36.00
145.00

249,31
7.52
185.07




SEEDLINGS INDIA PRIVATE LIMITED
Notes forming part of the financial statements as at 31 March 2023

(All amounts in ¥ lacs, unless stated otherwise) %
CIN NO.U24110DL2021PTC377478
Note 31 - Disclosure related to key financial ratios:
Key financial ratios Numerator Denominator Current period Previous period % Variance@
31 March 2023 31 March 2022
a. Current ratio Current assets Current liabilities 1.15 0.7 61.46%
b. Debt-equity ratio Total debi Shareholider’s equity 1.44 6.83 -78.96%
c. Debt service coverage ratio _ Eamings available for debt service* Debt service** (1.41) (0.24) 499.08%
d. Return on equity Net profits after taxes — Preference Average shareholder's equity 0.06 1.99 -96.78%
e. Inventory turnover Ratio Cost of goods sold or sales Average inventory 1.79 1.08 65.71%
f. Trade receivables turnover Net credit sales Average accounts receivable 12.54 14.18 -11.55%
ratio
0. Trade payables tummover ratio Net credit purchases Average trade payables 501 333 50.31%
h. Net capital urnover ratio Net sales Working capital 10.74 -1.54 -797 86%
i. Net profit ratio Net profit Net sales 27.23% 19.44% 40.11%
Earning before interest and taxes Capital employed** 49.26% 19.92% 147.32%

J- Return on capital employed

k. Return on investment # Income received from investments

@ Company was formed in last year february commercial production of the company

Average investments

reflect the true picture of comparatives. Therefore the variances explanation is not necessary.

Notes:

“Earning for debt service = Net profit after taxes + Non-cash operating expenses like depreciation and other amortizations + Interest

“"Debt service = Interest and lease payments + Principal repayments

***Capital employed = Tangible net worth + Total debt + Deferred tax liability (asset)
# No income has been received on investment in the year ended 31 March 2023 and 31 March 2022 hence reported as nil.

had not been started in previbus year. this is the first

year of company's operation so the ratios will not

+ other adjustments like loss on sale of fixed assets etc



SEEDLINGS INDIA PRIVATE LIMITED
Notes forming part of the financial statements as at 31 March 2023
(All amounts in ¥ lacs, unless stated otherwise)

32 Other statutory information
(a) The Company do not have any Benami property, where any proceeding has been initiated or pending against the Company for holding any Benami
property.
(b) The Company do not have any transactions with struck off companies.
(c) The Company do not have any charges or satisfaction which is yet to be registered with Registrar of Companies beyond the statutory period
(d) The Company have not traded or invested in Crypto currency or Virtual Currency during the financial year.
{e) The Company have not advanced or loaned or invested funds to any other person(s) or entity(ies), including foreign entities (Intermediaries) with
the understanding that the Intermediary shali:
(i) directly or indirectly lend or invest in other persons or entities identified in any manner whatsoever by or on behalf of the company (Ultimate
Beneficiaries) or
(ii) provide any guarantee, security or the like to or on behalf of the Ultimate Beneficiaries
(f) The Company have not received any fund from any person(s) or entity(ies), including foreign entities (Funding Party) with the understanding
(whether recorded in writing or otherwise) that the Company shall:
(i) directly or indirectly lend or invest in other persons or entities identified in any manner whatsoever by or on behalf of the Funding Party (Ultimate
Beneficiaries) or
(i) provide any guarantee, security or the like on behalf of the Ultimate Beneficiaries
(g) The Company have not any such transaction which is not recorded in the books of accounts that has been surrendered or disclosed as income
during the year in the tax assessments under the Income Tax Act, 1961 (such as, search or survey or any other relevant provisions of the Income Tax

The accompanying notes form an integral part of these financial statements
As per our report of even date attached

Place: New Delhi Place: New Delhi Place: New Delhi
Date: 29-05-2023 Date: 29-05-2023 Date: 29-05-2023



